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Welcome to the latest edition of ECOS News.  

During recent visits to European investors that share our investment focus (for-
estry, renewable energy, environmental services and technologies), it became 
clear that Latin America is capturing increased interest as a liable investment alter-
native. 

This came as no surprise, firstly because of the inherent attractiveness of this    
continent; and secondly because of the growing possibility to include the region as a concrete com-
plement to an emerging markets investment strategy. 

Under Brazil’s leadership, Latin America is positioning itself as an economically powerful region, cou-
pled the necessary political stability – at least in the most important countries - that inspires trust. 
Take the role of Brazil at the Copenhagen summit: whilst the event as a whole has been under-
standably criticized as a failure, many spectators also recognized the fact that some of the most crea-
tive and proactive proposals came from the Brazilian government, a country which has long been 
discreet in the international area (possibly too discreet given the importance of its size and leadership 
role). 

Brazil’s stance in Copenhagen was just one in a series of important events that has built up the self 
confidence of this particular booming market and to the region as a whole. Other important events 
could be Brazil’s hosting of the 2014 football World Cup as well as the 2016 Olympic Games. Pride 
and enthusiasm are a good backbone for development, hence increasing investor attractiveness. 

The other element that has inspired trust is political stability, something which has been present in the 
continent only to a limited degree. The Presidents of two powerful countries have declared recently 
that they will not push for their reelection despite overwhelming approval rates in public polls. The 
fact, that they represent quite opposite political colors (centre left in Brazil; conservative in Colombia) 
shows that democracies are working, which is healthy for an investor climate and society in itself. 
There are obvious exceptions and a small block of certain countries in the region is still choosing oth-
er ways to organize themselves, but their pseudo “glamour” and influence in the region is fading 
away. Recent elections in El Salvador, Panama, Chile, Uruguay or Costa Rica are encouraging: one 
country switched from conservative to moderate left, two from moderate left to conservative, one 
stayed moderate left, and one stayed moderate right. These results are proof that the region is living 
by democratic rules, and that change in government does not necessarily translate to instability of the 
investment climate. 

Internally, it is our pleasure to announce two investments made in the first quarter 2010: in January, 
we invested a 10 % stake in Green, a young and dynamic leading Guatemalan downstream solar 
integrator. With this, we increase our presence in the downstream solar market in the region to 3 port-
folio companies with presence in 5 markets; in addition to our investment in Europe in that segment. 
In March, Ecos also took a 15.2 % stake in Biolatina, a leading Brazilian provider of modular technol-
ogy solutions to use agricultural waste for a decentralized production of biogas or biodiesel. In this 
investment, we were part of a consortium and joined by 2 other Swiss investors. This underlines our 
openness for co-investors, which has always characterized our investment policies. We will continue 
to do so, as we are convinced that international investor interest in Latin America, coupled with local 
presence, is a winning formula. 

Enjoy the reading! 

Andreas Eggenberg 
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����� EDITORIAL 

THE FUNDS AT A GLANCE 
• Private Equity Development (Growth / Expansion) Capital, occasionally Venture Capital. 
• Focus on boutique investments in small and medium sized companies, active in selected 

Sustainable Development niche segments, mainly in Latin America: 
o Sustainable forestry 
o Cleantech (Renewable energy, Environmental engineering and services) 

• Usually minority shareholdings as active investors, accompanying portfolio companies at 
Board levels (corporate expertise, “door opening” capacities for portfolio companies). 

• Committed to a triple-bottom-line approach and business ethics, along with the aspiration 
of above market performance in economic returns of the Fund and its portfolio companies. 

• Functional and integrative governance, rigorous investment decision making process, me-
ticulous dealflow and network management. 
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For more: jose.guardiola@grupoecos.com  

 
LATIN AMERICAN TRENDS 
By Jose Guardiola & Ricardo Mesa 
 

Latin American countries continue to show resilient 
growth and the regional outlook has improved with 
better prospects for Argentina, Brazil and Mexico. 
Economists expect 4.4% output growth in the first 
quarter followed by 4.9% in the second, which will 
mark the highest in 2010. During the second half, 
growth is expected to be 4.1% in the third quarter and 
3.9% in the fourth. 

The US dollar has weakened against most mayor 
Latin American currencies since December 2008 ex-
cept for the Argentina´s Peso which has reduced its 
value by -11.4%. For the same period, the Brazilian 
Real has increased 21.55%, Colombian Peso 13.83%, 
Chilean Peso 19.16% and the Mexican Peso 4.5%. 
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Latin American Stock Markets have increased substantially over the 
last year. Average growth rate within Argentina, Brazil, Colombia, 
Chile and Mexico´s stock markets was an extraordinary 75%. Mayor 
stock markets have average a 43% year over year growth rate during 
this same period. 

Latin America has also shown to be a safer place for investors and 
as a result Fitch Ratings has upgraded Panama's investment grade 
to BBB-. Panama joins Brazil and Peru which had the same rating 
upgrade in 2008. Panama´s upgrade was due to continued improve-
ment in public finances and the economy´s resilience to the recent 
global financial crisis. Panama´s economic growth decelerated to 
2.4% in 2009 from 10.7% in 2008, but still remained one of the 
strongest rates of growth in Latin America and among 'BBB-' rated 
peers. Chile still has the safest rating in the region with an 'A+' and 
Mexico the second with 'BBB+'.  

 

Colombia still needs to deal with an unemployment rate that has risen and lower consumer confidence. Chile was hit by a devastating earthquake 

this past February and damages are expected to distress economic growth in the near term. However, the country´s strong fiscal position will allow 

for diminishing of the earthquake effects and economist are expecting a GDP growth rate of 4.8% for 2010. 

�

In Argentina, consumer confidence has improved and the external sector has shown 

better figures. Furthermore consensus for 2010 GDP growth has improved to 3.7%. 

However, outlook remains speculative due to political divisions over the use of the Cen-

tral Bank reserves to finance the fiscal gap. Brazil, the region´s largest economy, will 

continue to be the fastest growing according to economists´ projections for GDP growth 

of 5.6%. The country´s domestic sector is cashing in from record-low interest rates, 

declining unemployment and optimistic consumers. Mexico is benefiting from the re-

covery in the United States so economists have increased its GDP growth expectation 

to 3.6%. Meanwhile, Colombia´s GDP growth rate is expected to increase to 2.6% after 

having no growth during 2009.  

�

�

�

US Dollar vs. Latin Currencies lastest Quarters ��
����� !"��!�"

#$"�% Argentina Peso Brazil Real Colombian Peso Chilean Peso Mexican Peso

��&���&	� ���� 	��� 	
��� ��	���������������� 	������������������

�	&#'�&�� ���	�������������������� 	����������������� �
������������������������ ������������������� 	������������������

��&��(&�� ������������������������ 	����������������� 	
������������������������ ������������������� 	������������������

��&)
!&�� ������������������������ 	����������������� �
������������������������ ������������������� 	������������������

�	&*$�&�� ������������������������ ���	�������������� �
������������������������ ������������������� 	������������������

�	&#'�&�� ������������������������ ������������������ �
������������������������ ������������������� 	������������������

�+$!���,�-�.��#���$��/%���
���!�0�%'!���#���������	�����

#$"�% Argentina Peso Brazil Real Colombian Peso Chilean Peso Mexican Peso

��&���&	� 		���� &�	���� &	����� &	��	�� &�����

�	&#'�&�� 	��	�� &������ &	����� &������ &�����

��&��(&�� 	����� &�	���� &		���� &	����� &���	�

��&)
!&�� ����� &	����� &����� &	����� &	����

�	&*$�&�� ����� &����� ����� &	����� ����� �
�"+����"��1�23�+$!��%� !4�3 ��
����� !"��!�"

#$"�% �5'%% #$3 �6�2 *$4�'4 7��2

��&���&	� �
�		 �
��� �
��� 	
��� �
���

�	&#'�&�� �
��� �
��� �
�	� 	
��� �
	��

��&��(&�� �
��� �
��� �
	�� 	
��� �
�		

��&)
!&�� �
��� �
��� �
��� 	
�	� �
���

��&*$�&�� �
��� �
��� �
��� ��	 �
���

YoY (%) Change ��
����� !"��!�"

#$"�% �5'%% #$3 �6�2 *$4�'4 7��2

��&���&	� 43% 46% 40% 34% 52%

�	&#'�&�� 18% 24% 22% 27% 25%

��&��(&�� -5% -3% 5% 5% -8%

��&)
!&�� -22% -25% -24% -22% -32%

��&*$�&�� -32% -37% -31% -43% -43% �

 
Latin American sovereign yield curves have changed slightly over the 
last months. Current yields still offer competitive investment opportuni-
ties for investors and at the same time an attractive source of financ-
ing for countries. Argentina continues to offer the best yields among 
the region with a 13.39% average.   
 
As Latin American countries continue to recover, more investor eyes 
are zooming in. As a consequence new projects and business oppor-
tunities will emerge. ECOS will continue to invest and solidify its repu-
tation as a good ally to team up within the region. 
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For more: claudio.cabezas@grupoecos.com �
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A RETURN TO FORESTRY 
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Panama Forest Services 
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The relationship between mankind and the earth is a fragile one. 

With worldwide concerns of pollution, ozone layer depletion and 

global warming, we need to reconsider our use of conventional 

and highly polluting fuels such as gasoline, diesel and coal. Har-

nessing the power of clean, renewable energy sources has be-

come a necessity, especially as oil wells are depleted and become 

increasingly expensive to develop.  

Making solid long term investments to fuel the development of 

other feedstocks for sustainable energy generation is necessary in 

order to maintain economic growth, healthy lifestyles and a clean 

& life-sustaining environment. 

Today the perception of biomass is changing and it is being recog-

nized once more as a valuable modern fuel that can provide a re-

newable energy that can replace fossil fuels. 

In the forestry sector for example, some companies have managed 

to offer modern fuels from wood at a much lower cost than fossil 

fuels, according to Carlos Acosta, CEO of ECOMAS. 

“We produce a modern fuel, commonly referred to as “pellets”; 

which replaces fossil fuels and its pollutants while reducing about 

15% to 40% of the costs for the end-user”. (2) 

Another interesting example; this time from the UK, shows the in-

creasing trend of this market:  

“A Joint Venture company will supply and distribute biomass to a 

large thermal power plant that needs about 850,000 tonnes of feed-

stock per year”. 

Clearly, the challenge for this Joint Venture Company will be chan-

neled to its forestry professionals who must find the most suitable 

species, search for cost optimizations, processes efficiencies and 

optimal management regimes. In addition they will have to explore 

options for strategic alliances in order to achieve a real competitive 

position within the industry; which should immediately enable better 

returns and attract capital.    
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The Panama Canal Authority and 

its contractor companies continue 

to demonstrate their commitment 

with the environment and the con-

servation of the natural resources.  

In this sense, Panama Forest and 

Sociedad Mastozoologica de Pa-

nama (SOMASPA), through a joint 

venture, are providing high stan-

dard services in wildlife rescue in 

the Panama Canal’s site for the 

construction of the third locks. 

�

Silvotecnia is preparing the requirements 

for Quality Management Certification ISO 

9001 as proof of its commitment with 

excellence.  

This Quality Certification is well known as 

the globally implemented standard that 

certifies the ability to satisfy quality re-

quirements while enhancing customer 

satisfaction and improving supplier-

customer relationships. 

 

The prevailing view in the science community is that carbon 
emissions from biomass are offset by the prior absorption of 
carbon through photosynthesis that created the biomass. In 
other words, the carbon that enters the atmosphere was previ-
ously absorbed from the atmosphere and will be reabsorbed 
when new biomass is grown – and the cycle continues when 
forests are replanted.  
 

A paper published by World Bioenergy Association (WBA) 

based on a report from the Department of Energy and Technol-

ogy of the Swedish University of Agricultural Sciences (SLU) 

shows that the global potential to produce biomass for energy in 

a sustainable way is sufficient to meet global energy demand. 

 

According to the document submitted, the global energy con-

sumption is currently 490 EJ and could reach well over 1000 EJ 

in 2050. The production of today’s bioenergy (biomass, biogas 

and biofuels) requires a cultivated area of 25 million hectares, 

covering 0.19% of all land and 0.5% of agricultural land. (1). 
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Ecoforest is starting its first commer-

cial harvesting. The company is 

thinning its 8 and 10 year old forestry 

plantation in a sustainable manner. 

The commercial timber is being ex-

ported to Asia meeting high quality 

standards, in order to supply special 

market niches and establish long 

lasting relationships with its custom-

ers.  
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One of the toughest years on record has finally ended and we are waiting for the calm to blend into our region. The lessons learned as 

well as a more visible horizon are shedding light to great opportunities for investment. The clean tech sector in Latin America had never 

navigated under such difficult conditions both locally and internationally and game changers are likely to surface in the upcoming months. 

Companies that survived the quandary with intact key management will most likely position themselves strongly in the mid-term given the 

pole position with which they are now competing. Equally attractive will become the leaned down organizations that partnered with other 

complementary ex-competitors to form strengthened companies that are as a result of such partnerships will likely be able to cover a lar-

ger market with better technical skills and capacity. Finally, other competitors might be emerging from the fascinating start-up world with 

fresh ideas on how to tackle problems that they were able to observe calmly during the crisis, without much exposure to worry about and 

with an open mind for future solutions that are now relevant and ready to be absorbed. 

In the meantime, another current “crisis-to-opportunity” situation is also advancing our renewable energy practice: The enormous weather 

changes that the region is seeing caused by El Niño are setting the fortune stage for renewable energy solutions. Colombia is a great ex-

ample: The country usually supplies up to 70% of its energy needs with their extensive collection of large hydro power plants but right now 

that percentage is down to a dismal 10%. Mineral coal sources of power (that are mostly exported to the EU and USA or are underdevel-

oped) have jumped exponentially to become the prime energy source that fuels the country’s continued GDP growth. As energy rationing 

(mainly in rural areas) is now as common as chicken soup, the policy makers and energy capital managers are being forced to re-consider 

their long term strategies in a much more humble way, finally contemplating “new alternatives” such as wind, biomass and solar to fill their 

energy gap for their ambitious growth agendas. In the meantime, the private sector has also had to adapt and independently of the policy 

makers are taking advantage of lowered costs to set up their own back up plants. Ecos, active in the solar and energy efficiency space in 

Colombia, as an example, is well positioned to take advantage of this crisis.  

Through its set of clean tech portfolio companies Ecos is not only is it capable of providing a solution to a problem but also to promote high 

quality products and services that should empower the industry as a whole, opening opportunities for others. 

PORTFOLIO COMPANY NEWS�
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Despite a challenging 2009, the company 

continues growing and is currently plan-

ning a regional expansion to bridge the 

energy gap caused mainly by the effects 

of El Niño on largely Hydro-dependent 

countries whose water reservoirs have 

been declining steadily, causing major 

energy crises. 
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Celebrating the first day of the UK's Feed-in tariff, we're very happy to 
bring you our sparkling new website featuring our all new online solar 
calculator.  

All you have to do is enter is your postcode to get an estimate of how 
much it will cost and how much you can make and save from your roof. 
The calculator will identify your location and give you an instant esti-
mate in just one click, which you can personalize by adding a few more 
details about your home. Have a play around by�entering your postcode 
in the box: http://solarcentury.co.uk/  
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After the successful execution and commis-
sioning of one of the largest PV plants in 
Colombia, Hybrytec was asked to provide a 
remote power solution for an island with 1500 
fishermen that could not conserve their catch 
in freezing conditions. The project won the 
appraisal of several renowned Colombian 
academic institutions and will likely be repli-
cated where needed. 
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The “One Laptop Per Child” contract that 
Entelin won with the Ministry of Education in 
Peru has been extended by an undisclosed 
amount positioning Entelin very strongly in 
the Peruvian market. In addition, the com-
pany is working closely on several Mega-
watt-sized projects in both Peru and Do-
minican Republic. 
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COMMENTARY 

On January 29, 2010 Ecos and Green announced that Grupo Ecos has 
invested an undisclosed amount in Green to take a minority stake in this 
leading Central American solar and photovoltaic Corporation. 
 
Green is a private Corporation that manages an office in Guatemala, is a 
hybrid renewable energy systems integrator with experience in photovoltaic, 
solar thermal and energy efficiency solutions for the Central American Mar-
ket.   
 
For more information visit: www.greenergyze.com 
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GUATEMALA 

For more: salvador.escobedo@grupoecos.com 
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For more: ernesto.moeri@ecogeo.com.br 
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4 �  ECOGEO Group celebrates 30 years, establishing itse lf as a pioneer in the area 
of environment in Brazil.  
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We have never been so green. Issues re-
lated to the environment and sustainability 
will ultimately remain in the public debate at 
national and international levels. The theme 
is recurrent among businessmen, politicians 
and civil society, and it seems so important in 
the campaigns of the media platforms of 
government, and demonstrations of young 
people. But that enthusiasm did not exist in 
Brazil when the Swiss geologist Ernesto Mo-
eri moved there to work for a German group 
dedicated to mining 30 years ago. 
 
He quickly identified environmental activities 
in a changing market and became a pioneer 
in the country to provide geotechnical con-
sulting services and environment. "At that 
moment came the first major environmental 
projects, as the complex of industrial waste 
landfills in Sao Paulo and Rio de Janeiro, as 
well as diagnostic and rehabilitation projects 
in redevelopment areas," explains Moeri. 
 

Climate change also led to new directions for 
the market environment and Moeri realized 
this before the topic of global warming occu-
pied the center pages of major newspapers. 
In the year 2000, with consulting and envi-
ronmental engineering at full steam, Ecogeo 
expanded their business activities in the area 
of renewable energy and carbon asset man-
agement. Recognizing the potential and vo-
cation of the country for biomass production, 
Ecogeo began to conduct projects to pro-
duce biofuels from vegetable oils and animal 
fats as well as biogas plants from organic 
waste. The integrated views of the services 
offered are the procedures for the future 
commercialization of credits for reducing 
emissions of greenhouse gases in the inter-
national market and empower the company 
and the country in a Climate Change mitiga-
tion leadership position. 

 

 
 
Ecogeo combines the key to the success-
ful implementation of the best techniques 
and technologies to benefit the preserva-
tion of the environment and biodiversity. 
"All the Group's activities have always fo-
cused on innovative business concepts in 
order to align the interests of companies to 
the commitments we have with the sus-
tainable development of Brazil”. 
 
Through the group’s nonprofit organization, 
Ekos Brasil Institute, landmark models 
have been designed and implemented in a 
large scale to protect and manage biodi-
versity-rich areas through conservation 
projects that include carbon storage in 
forests tropics, including the Amazon. 
 
 
After increasing revenues by 25% in 2009, 
future plans include an estimated income 
level of $ 200 million for expansion in Chile 
and Peru in 2014. In addition, in 2009 the 
group continued paving its inno0vation 
road with ALGAE, a biotechnology com-
pany dedicated to Environmental mitigation 
through the development of algae produc-
tion systems for. The roll-out of an indus-
trial-scale pilot project will begin operations 
in 2011. 
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“After three decades of leadership in the environmental consulting sector, the ECOGEO Group has established 
itself as a pioneer in Brazil.  In the near future, with investments in renewable energy as well as an expansion into 
Chile and Peru, we anticipate revenues higher than R $ 200 million.”�
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On March, Ecos and Biolatina an-
nounced that Grupo Ecos has in-
vested an undisclosed amount taking 
a 15.2 % stake in Biolatina. 

Biolatina is a leading Brazilian pro-
vider of modular technology solu-
tions to use agricultural waste for a 
decentralized production of biogas or 
biodiesel. 

For more information visit:��

http://www.biolatina.net.br/  
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